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3617. Can an individual roll over or convert a traditional IRA or other eligible retirement plan into a Roth IRA?
Yes.

A “gualified rollover contribution” can be made from a traditional IRA or any eligible retirement plan (Q 3883) to a

Roth IRA."" A rollover was not permitted prior to 2010 if a taxpayer had adjusted gross income (“AGI") of more than
$100,000 for the taxable year of the distribution to which the rollover related or if the taxpayer was a married

o o |
individual filing a separate return.”

Amounts that are held in a SEP or a SIMPLE IRA that have been held in the account for two or more years also may

be converted to a Roth IRA.”

The taxpayer must include in income the amount of the distribution from the traditional IRA or other eligible

retirement plan that would be includable if the distribution were not rolled over.lq] (See Q 3625 for taxation of amounts
distributed from such IRAs.) Thus, if only deductible contributions were made to an eligible retirement plan, the
entire amount of the distribution would be includable in income in the year rolled over or converted. (Special rules
apply for conversions made in 2010.) While the 10 percent early distribution penalty (Q 3629) does not apply at the

time of the conversion to a Roth IRA, it does apply to any converted amounts distributed during the five-year period

beginning with the year of the conversion.”’

Planning Point: Anybody could make a Roth IRA conversion for 2010. Income from a conversion in 2010 could be recognized one-half in
2011 and one-half in 2012, rather than all in 2010.

When an individual retirement annuity is converted to a Roth IRA, or when an individual retirement account that
holds an annuity contract as an asset is converted to a Roth IRA, the amount that is deemed distributed is the fair
market value of the annuity contract on the date of the (deemed) distribution. If, in converting to a Roth IRA, an IRA
annuity contract is completely surrendered for its cash value, regulations provide that the cash received will be the

= B
conversion amount.' ;



rcline
Cross-Out


Tax Facts Online: Receive Coverage on

Life Insurance

» Premiums
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Estate Tax
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Law
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» Amounts Not Received as an
Annuity
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Annuities

» Loss
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» Death

» Divorce

» Gifts and Charitable Gifts

» Withholding

» Private Annuity

» Charitable Gift Annuity

» Taxation

» Estate Tax

Federal Income Taxation
» General Rules
» Corporations and other
Business Entities

Structured Settlements
International Taxation

Federal Estate Tax, Gift Tax,
Generation- Skipping Transfer
Tax, and Valuation

Cafeteria Plans

Compensation Deferred
Compensation
» Funded Deferred
Compensation (Annuities
and Trusts)
» Unfunded Deferred
Compensation

Dependent Care Assistance
Programs

Educational Benefit Trusts
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Individual Retirement Plans

» In General

» Eligibility

» Distributions

» Early Distributions

» Required Minimum
Distributions

» Filing Requirements

» Employer-Sponsored IRAs

» Simplified Employee Pension
(SEP)

» Simple IRA

» Estate Tax Issues

Pension and Profit Sharing
» Plan Types and Features
» Qualification
» Employer Deduction
» Taxation of Distributions
» Qualified Plans and The
Estate Tax

Rollover

Split Dollar Plan

Tax Sheltered Annuities for
Employees of Section
501(C)(3) Organizations and
Public Schools
» Contract Requirements
» Contributions
» Changing Issuers
» Amounts Received Under
the Plan
» Distributions
» Social Security and
Withholding Taxes
» Excise Taxes
» Plan Termination

Welfare Benefit Funds
Disclosure Requirements
» New Disclosure Regulations
for Retirement Plan Service
Providers

Stocks
» Dividends
» Sale or Exchange
» Worthless Securities
» Stock Warrants
» Stock Options

Options & Futures

Straddles and Other
Transactions

Bonds

» Short-Term Taxable
Obligations (Maturities One
Year or Less)

» Treasury Bonds and Notes

» Corporate Bonds

» Inflation-Indexed Bonds

» Market Discount

» Original Issue Discount

» Bond Premium

» Municipal Bonds

» Other Issues Affecting Bonds

Precious Metals & Collectibles
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Limited Partnerships
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Financial Institutions

Mutual Funds & Trusts

REITs

Limitation on Loss Deductions

Deduction of Interest and
Expenses

Charitable Gifts
Intellectual Property
Captive Insurance
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Federal Income Tax for
Individuals and Small
Businesses

» What is Income?

» Exemptions

» Deductions

» Credits

» Social Security

» Estimated Tax and

Self-Employment Tax

» Alternative Minimum Tax

» Minors
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Investment Income Tax and
Additional Medicare Tax
Nontaxable Exchanges
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Securities

Business Life Insurance

Employer-Sponsored Accident
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Employee Fringe Benefits
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Accounting
Charitable Giving




